OVERALL VIEW

2021 Closes with continued price growth for new and used vehicles in Canada, as
automotive production ramps up

WHAT IT IS

The AutoTrader.ca Price Index offers a monthly view of the Canadian automotive
market by analyzing vehicle pricing associated with hundreds of thousands of
new and used vehicle listings, bringing you the latest in pricing shifts and trends
over time
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Methodology:

Based on average Canadian automotive pricing data (CAD $) collected from hundreds of thousands of listings monthly on AutoTrader.ca in December 2021. In addition to average pricing, year-over-ye:
(YQY) price changes from December 1, 2020 to December 31, 2021, and month-over-month (MOM) price changes have been identified. The average has been adjusted based on the make and age of
vehicles available on the market during the collection period. The adjustments mean that any fluctuations in inventory won't pull the average too far in one direction or another. Any changes under 0.1%
have been denoted as 0.0%.
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Methodology:

Based on average Canadian automotive pricing data (CAD $) collected from hundreds of thousands dfstings monthly on AutoTrader.ca in December 2021, segmented by vehicle type (car, SUV, truck).
This chart focuses on the average price of a vehicle. In addition to average pricing, year-over-year (YOY) price changes from December 1, 2020 to December 31, 2021 have been identified. The averag
been adjusted based on the make and age of the vehicles available on the market during the collection period. The adjustments mean that any fluctuations in inventory won't pull the average too far in ¢
direction or another. Any changes under 0.1% have been denoted as 0.0%.
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Methodology:

Based on average Canadian automotive pricing data (CAD $) collected from hundreds of thousands distings monthly on AutoTrader.ca in December 2021, segmented by manufacturer origin (North
America, Asia, Europe). In addition to average pricing, year-over-year (YOY) price changes from Decembe020 to December 31, 2021 have been identified. The average has been adjusted based on tt
make and age of the vehicles available on the market during the collection period. The adjustments mean that any fluctuations in inventory won't pull the average too far in one direction or another. Any
changes under 0.1% have been denoted as 0.0%.
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Methodology:

Based on average Canadian automotive pricing data (CAD $) collected from hundreds of thousands dfstings monthly on AutoTrader.ca in December 2021. The Atlantic region is defined as:

Nova Scotia, New Brunswick, Prince Edward Island and Newfoundland & Labrador. Due to limited population size, the territories are excluded, and Manitoba and Saskatchewan have been combined.
Month-over-month (MOM) price changes have been identified. The average has been adjusted based on the make and age of the vehicles available on the market during the collection period.

The adjustments mean that any fluctuations in inventory won't pull the average too far in one direction or another. Any changes under 0.1% have been denoted as 0.0%.
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Methodology:

Based on average Canadian automotive pricing data (CAD $) collected from hundreds of thousands distings monthly on AutoTrader.ca in December 2021. The Atlantic region is defined as: Nova Scotia
New Brunswick, Prince Edward Island and Newfoundland & Labrador. Due to limited population size, the territories are excluded, and Manitoba and Saskatchewan have been combined. In addition to
average pricing, year-over-year (YOY) price changes from Decembér 2020 to December 31, 2021 have been identified. The average has been adjusted based on the make and age of the vehicles
available on the market during the collection period. The adjustments mean that any fluctuations in inventory won't pull the average too far in one direction or another. Any changes under 0.1% have bes
denoted as 0.0%.

p NATIONAL TOP SEARCHED VEHICLES
(NOVEMBER RANKS APPEAR IN BRACKETS)

1. Ford F-150 (#1)
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2. BMW 3-Series (#3) A
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3. Honda Civic (#2) V¥

$33,107
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4. Porsche 911 (#5) A $169,800 $162,400
5. Toyota RAV4 (#4) W $37,343 $28,712
6. Mercedes-Benz C-Class (#6) $68,906 $39,326
7. Mercedes-Benz E-Class (#8) A $94,091 $50,984
8. Ford Mustang (#7) V¥ $56,151 $40177
9. BMW X5 (#10) A $93,245 $48025
10. Honda CR-V (#9) V¥ $39989 $27,469

Methodology:

Based on the top ten most commonly searched vehicles for new and used listings, on AutoTrader.ca in December 2021. Prices indicated refer to the average new and average used price for each vehic
averaged across all trim levels. Ranking for the month of November appear in brackets for reference. The average has been adjusted based on the make and age of the vehicles available on the marke
during the collection period. The adjustments mean that any fluctuations in inventory won't pull the average too far in one direction or another.

2021 marked another memorable year for the automotive industry in Canada. Consumer demand returned stronger than
ever, but production delays to new vehicles made for an unusual year. The long-term impacts of the pandemic continued
to manifest in a global shortage of microchips, which put strain on new car inventory. Paired with pent-up demand, new
and used vehicle pricing reached record highs in Canada. From January to December, the average price of a used car
declined by 7% in 2019 and 9% in 2020 but increased by 22% in 2021. The story is similar with new car prices where the
average price declined by 4% in 2020 and increased by 12% in 2021.

In December 2021, the average price of a used vehicle increased 34.5% year-over-year to $33,240, the highest recorded
price of a used vehicle to date. The average price of a new vehicle increased 12.7% year-over-year to $50,758, for the first
time surpassing $50,000.

Over the past 18 months, the automotive industry faced challenges due to ongoing inventory shortages, stemming from
the global microchip shortage and early plant closures at the onset of the COVID-19 pandemic. Consumers began to
stock up on all types of electronics such as laptops and gaming consoles during the earlier days of the pandemic, and
this led to tight chip supplies. COVID-borne supply chain disruptions forced a prolonged amount of time for microchips
to make it to vehicles, which in turn exacerbated the inventory production.

During this time, Canadians expressed greater desire for vehicle ownership, citing a variety of factors related to the
pandemic including hygiene, desire for local travel, and declining interest in public transportation. Statistics Canada
reported a substantial decline in Canadian bus and urban transit passenger trips since the beginning of the pandemic,
going from approximately 160 million to 60 million trips per day, a 60% decline in the average number of monthly trips.
Further, research conducted by AutoTrader.ca, revealed comfort levels with public transit remained low. While more than
half of car shoppers thought the situation was improving (55%), many still stated they were using public transit (45%),
cabs (44%), ridesharing services (42%), and carpooling (39%) less often compared to pre-pandemic. In contrast,
Canadians opted to walk (40%) and drive themselves (36%) more often than before. Along with the pent-up demand due
to early shutdowns, appetite to purchase a vehicle remains high, as almost 1 in 5 Canadians are still looking to buy a
vehicle within the next six months.

Some Canadians were also able to save more during the pandemic. The Bank of Canada estimates that Canadians
saved an additional $100 billion, as the household savings rate increased substantially over the past 18 months. The
average household savings rate, which was 2.8% in the last 25 years up until March 2020, went up to 28% in the
beginning of the pandemic. The figure is hovering around 11.5% at the end of 2021. AutoTrader.ca’s research suggests
63% of the respondents who were able to save during the pandemic, plan to use these extra savings to purchase a
vehicle. Moreover, 34% of those who plan to buy a vehicle are planning to buy a more expensive vehicle than originally
planned.

The impact of new car shortage on the used market can be summarized by the decline in trade-ins from retail
consumers and returns from fleet companies (organizations that buy over 30 vehicles [i.e., government, police, rental
companies, etc.]), where 70% of new car retail sales bring in used car trade-ins and 100% of the fleet returns end up in
the used market. The decline in new car sales, both in retail and fleet have a direct and substantial impact on the used
market.

Moreover, although the total volumes haven’t changed dramatically, Canada exports approximately 300,000 vehicles to
the United States, which in turn puts pressure on the used car market, especially nowadays given the lack of inventory in
the market. The combination of all these factors is believed to be the main drivers behind the increase in average vehicle
prices in Canada.

Prices increases across new and used vehicle segments, rose more prominently in larger vehicles such as SUVs and
trucks. The average price of a used truck increased by 22% year-over-year and the average price of a new truck increased
by 11.3% year-over-year in December. Meanwhile used SUVs increased by 28% and new SUV prices increased by 11.3%
respectively.

A recent study by AutoTrader.ca found that 30% of car shoppers intend to upsize to a larger vehicle from their current
car. Among those who plan to upsize, nearly half (48%) intend to upsize to a SUV, while a third (32%) said they would
pivot to a truck. Respondents cited more cargo space, better seating comfort, and more seats as the top reasons for
going big.Thirty-three percent of car owners, intend to switch to SUVs as well, reinforcing a notable shift in consumer
preference for larger vehicles.

Despite the manufacturer of origin, all used vehicles experienced a double-digit year-over-year increase in pricing, ranging
from 24.6% for European vehicles to 45.1% for North American vehicles. For new cars, the increase in prices for
domestic manufacturers is up 24%, while prices for Asian and European manufacturers increased at a more subdued

rate of 5.8% and 6.3% year-over-year.

Used vehicle prices experienced double-digit growth in all regions across Canada at the close of 2021. British Columbia
recorded the lowest, yet still notable increase of 29.7% year-over-year, while Ontario saw the highest growth nationally, as
the average used vehicle price rose 35.9% year-over-year. Prices also increased nationwide for new vehicles, ranging
from 10.9% in British Columbia to 15.4% in Manitoba and Saskatchewan. The highest new vehicle prices belong to
Alberta at $54,859, which could be attributed to higher than average interest in trucks that tend to skew higher than other
segments.

As ever, AutoTrader.ca continues to work with its dealer network, industry experts and internal marketplace resources to
provide Canadians with a fulsome picture of what is happening across Canada.

For media inquiries, please contact Kevin Cheng: Kevin.Cheng@trader.ca
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